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Volatility returned with a 
vengeance in the final quarter of 
2018 and global equity markets 
have been buffeted by further 
bouts of turbulence in 2019.

US-China trade tensions and 
concerns about a slowing global 
economy have both played a role 
in undermining investor confidence, 
while in the UK and Europe there 
has been additional uncertainty 
around Brexit and the broader 
political landscape.

The heightened volatility in equity 
markets has underlined the value 
to investors of holding a portfolio 
with a balance of different 
assets, designed for the long 
term and constructed to weather 
unpredictable market conditions 
along the way. Diversifying in this 
way is an important way to help 
manage risk.

In the Marlborough Group’s range 
of Irish-domiciled UCITS multi-
asset fund of funds, our highly 
experienced team invest across a 
range of key asset classes, with 
underlying funds selected primarily 
from Marlborough’s award-winning 
UK-registered range. 

As stablemates in the Marlborough 
Group, we can access the expertise 

and resources of these respected 
fund managers at institutional 
rates, which keeps costs for our 
investors as low as possible.

Risk-graded portfolios

The four funds – Marlborough 
Defensive, Marlborough Cautious, 
Marlborough Balanced and 
Marlborough Adventurous – are 
risk graded and can be used 
in conjunction with client risk-
profiling questionnaires. Used in 
combination, the four funds can 
be used to target seven risk grades 
in all. Maximum equity exposure 
ranges from 20% in Marlborough 
Cautious to 100% in Marlborough 
Adventurous.

In the context of Brexit uncertainty, 
the Irish domicile of our UCITS 
funds provides reassurance and 
clarity for advisers serving clients 
across the European Union. 
Regardless of the twists and 
turns around Brexit, these funds 
will continue to be available to 
investors in the EU.

Many advisers are also finding 
that, given current market 
uncertainty, they value the  
flexibility of the fund of funds 
model. It means that if, for 
example, a client wants to switch 

from our balanced portfolio to 
our cautious one this can be done 
more quickly and straightforwardly 
than might be the case with, for 
example, a managed portfolio 
service.

Investment process

Our investment team are highly 
experienced fund of funds 
managers and at the heart of 
their investment process are asset 
allocations based on detailed 
analysis of how different asset 
classes have performed over the 
long term.

The fund managers have modelled 
returns over 20 years from a 
range of asset classes – including 
different equity markets, bonds, 
property and alternatives such as 
commodities.

Backdating performance over 
two decades means their data 
covers a range of different market 
conditions and avoids excessive 
emphasis on the impact of any 
single market event.

Using this analysis, they have 
created a range of asset 
allocations designed to achieve the 
best possible returns for different 
investor risk profiles.

Linda Johnstone, Head of Business Development, 
explains how volatile markets have underlined the 
value of multi-asset portfolios
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The team do not make tactical 
asset allocation calls, believing it is 
difficult to consistently make such 
short-term market calls correctly 
and that they do not fit with their 
careful risk management process.

Instead, they focus on their long-
term modelling of asset class 
performance to construct portfolios 
that are carefully calibrated to 
investors’ risk profiles.

Alongside Marlborough’s 
single strategy funds, the fund 
managers provide diversification 
by holding expertly selected low-
cost passive funds.

The result is that each portfolio is 
a carefully constructed blend of 
funds, built around a risk-graded 
asset allocation and designed to 
achieve the best possible returns 
for the level of risk taken.

Volatility is a fact of life in the 
world of investment, but these all-
in-one portfolios are designed to 
help investors manage the impact 
of these bouts of turbulence as 
they navigate the path to long-
term returns. 

Risk Warnings
Capital is at risk. The value and income from investments can go down as well as up and are not 
guaranteed. An investor may get back significantly less than they invest. Past performance is not a reliable 
indicator of current or future performance and should not be the sole factor considered when selecting 
funds. Our funds invest for the long-term and may not be appropriate for investors who plan to take money 
out within five years. Tax treatment depends on individual circumstances and may change in the future.

Regulatory Information
This material is for distribution to professional clients only and should not be distributed to or relied upon by 
any other persons. It’s provided for general information purposes only and is not personal advice to anyone 
to invest in any fund or product. The Key Investor Information Documents and the Prospectuses for all 
funds are available, in English, free of charge and can be obtained directly using the contact details in this 
document. They can also be downloaded from www.marlboroughfunds.com. An investor must always read 
these before investing. Information taken from trade and other sources is believed to be reliable, although we 
don’t represent this as accurate or complete and it shouldn’t be relied upon as such. Calls may be recorded 
for training and monitoring purposes. 
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